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FALLING PRICES FOR TECH

Hadget prices are falling laster thah gas
srices are going wa Stickers an hame OWD
reconders, bo cite one bargain-fich calegon
=ave fallen 45 percent since January 2005,
sccording to MPD Comsumer Elecironics
Price Walch And lesser deals abound. Thae
combened price tag for £F of the besisell
ing corsumer glectronks products, includ:
ing TV, compulers and music and videa
plagrers. 1ell undes 513,000 fer Ehe first time
in &pril. down L1000 or nearly 25 percent
ince January 200
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sowerful solutions for people wha have
e Femiss af saving 15 10 pOSIpOne
setirement a few years, giving them mone
thme to save while working and also
increasing the Social Security benelirs
1y &M EnTithed To.

And remember; No matter how late

vou are, youre never too late to gl
started. “The main thing is, do it savs
Goodman. “IF you do the right things,

voll get thene” &

WARK HEWERCKS

ob Adkins worked for decades in high-tech,

dutifully contributing the maximum to company

oK) plans. But 541l his retirement funds were
Lacking. When he went sola with his own small consulting
firm in 2000, Adkins decided ta step things up a bit with
a defined benefit plan, an old style retirement funding
vehtche that ets the amount of money a retiree and his
sponse will get atver ending a career, rather than 'm.-mg
based on the amount the worker puts in pre-retirement.
Defined-benefst plans were once standard company
retirement schemes but lost popularity to SEP IRAs,
4oi{Kls and other defined-.contribution plans starting
in the 1980% Thanks in part to tax law rh.ﬁngrs, they're
making a modest comeback now, especially among prople
playing catch.up on retirement savings.

"It changed our financial life,” Adkins sayvs “1 was able
to put away in ane year maore than three times what [ had
put yway in my 4o1{K} in 10 years”

If you're one of the many people co ming late 1o the
retirement savings game, it's nice to Enow carch-up

wehicles like defined-benefit plans exist, Whar's the drow?

e 4 ;3__; ir ._“i? ;'? 3] o ?ﬂn‘g’-ﬂ -_,m 5 Ao .}H?"'r' o Defined-benefit plans let employers pur far more current
3 :.!"f_f_f_f £y SEn ‘*‘f;:::sﬂ ‘-‘H"x“ ;: -1I:|__:E:I_Df e !H':’:.ﬂ income into retirement, with tax benefirs generally
i . :“""--h A e ';'5" "'":ui_ ﬁbﬁri'?* g "':15_-?-;—?:.‘; similar to defined-contribution plans. Tax-advantaged
o . e ﬂc_- o ""\. ::f u:u! a4 "-';:'E ,:?__"_”_':'_h a3 i retirement plans such as SEPs, or Simplified Emploves
W 'u'-l—_-—.- | e ga00. %1 ,._,1'1' Pengions, limit contriburions o 25 percent of salary up
e "—_I__.___ to a maximam of 41,000 (with an added “catchup™ of
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$3.000 for prople g0 and over), That means a 160,000
EATTEr CaT sock away no more than S35.000 & VeAr, plug
catch-up funds if they apply. A defined-benefit plan could
raise that ceiling 1o mare than sgo.e00 8 year, with taxes
similarly deferred unril retirement. says Maurlce M.
Glazer, the Dallas advisor whe helped Adkins set up his
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EEK-ONOMICS

al EF H|:.."]|_| CAFMEFE $ave more, up o a
current maxaimem of nearly $150,6006 3
year [of & sell-emploved persan carning
almost 200,000 = Reary 'r:;:-ln:- 4aT-
Jo ikl or prafic-sharing max

Dipf el he nefits AfC n't far ever YOre,
however. The besr candidates are small
Dusiness o TR S S00F MOond YEars old with
fepper Than 1o |_l:";||'.:.'|f| £ whnn Donsistend
P edictable incame oer and &b '.nI!'.g
N penscs. Luckily, 1hat is'r The onty frick
ot there for catch-up Saviers

Those sa and over can take advantage

of special roleson catch-up contribuTons,

notes Vialet P. Woodhouse. a Nowport
Bench. California, family law arrorney
md certified Financial plander. THe 3004
ket an all Deferred Compensatn Flans
conributions, ke ox(Kk 15 515,000 fn

mest Savers. Savers 50 and over ar the

end of rooy can make an ¢xira catch-up
contribution of $3,000. “In a SIMPLE
1RA, the catch-up provision i85 §1.500
additional dollars each year” she says,
“Instead of contributifg 85,000, Yol Can
contribute §10,500.

Many people have 1o play carch-up

" | was looking to create a dish that felt like the comfort of home, only
better, Pegple can't beliewe how TENDER AND JUICY this meat is.
The SHORT RIB5 have become one of cur most popular dishes.”
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RETIREMENT PLANNING

MONEY MORALS

There's nothimg like getting rich and ten losing it all to help you appreciate Jack Benny's
classic ane-liner = “I'm tninking, P'm thinking™ = delivered to & qurmen demasding the

comedian’s walied or his life. S0 says Benjamin Blech in Taklng Stocic A Spirituel Guide o Rising

Above Life’s Financial Ugs and Downs (AMRAcom, LI795), an accound of what the retined rabsi |
learniad fram Wihifing and hasing ST mallion &5 an amateur imvestor during (ke dol-com crane I

POAINEHD BENJAMIN DLECH

BENJAMIN BLECH: |
wanied peogds to reqain
a8 serebe of the impartance
of money | yoar e
Jtk Beneyy late ok the
langest recoeded Laugh in
e hitdony of iradad. AC the

LA Lime, v Svedl &ll of

TAKING
STOCK

it hor much Mm owoarth” |
’ wis defrung my 8ilworlh |
Based oo Chie value o m
portfelia, Thal's absand. Dur

WO i mone Lhan Fhat

The raddon | gol klled wak
I had gna major holding
B ilack REading in the
540s that | had bowght

A REINITEAL SLEEL TS

BT ENEIGiE NG EGUInng bl
moTe 3nd mone maney.

AL The fome | weds goise) [Reoagh IR | calied iy
broker ewery 20 mmubes. My wile S0l "Wy afe

you calling agaiat™ | anseered, | hawe ko find

sisdwi LR

FrEdndidl ol AEb Soweid

for pennies | s&m & Quy
on CNBC who said it was
golng 1o 5290 1 s “T'N
el all SH0. | wonT B2 3 g Bul, of course, |
wirh being & pig &0 1 logd eeerything
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because they lacked good saving habits
early on 2o give T job 1o Someonds olse
by setting wp awtomatic investment
plans, suggests Scarsdale, New York,
fimancanl author lerdan Loodman. Most
muteal funds will arrange to draw $50
ar $1ad or whatever you can aflond out of
VORI hank ROCoRINT I|'|:'\-."I|'||:r “The maney
just kind of goes out,” Goodman says
Bait i ir's mot automaric. its mod {:nir.g
1o happen.”

Catch-up savers might also need
o change thelir investment stvie
“Most perople take too livtle risk.”
Coadman says. "They have too much
in cervificares af CEpasiy and maney

market funds, and there's no way

your money can grow if ivs vielding
only one peErcomr " If :.':'HI.I ¢ behlnd
the savings cight ball, logosen up
and invest tn indavidunl stecks and
bonds as well as aggressive growth

mutual funds. “I'm not saying
e pur it all on Bblad k. save Gopdman
“But Yo da have to have some risk.”
Some solutions dont have any
rhing o do with saving. For instandce,
Woodhouose reoommends empty nesters
consider selling large family homes
they no longer need and investing the
proceeds. Alvo ook at buying long:ferme-
car® insurance o redwed The MPRCT of
a late=inelife HE[EENEE thar can =at L E]

wavings of retired people. One of the most



